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Technology, especially Silicon Technology, has been playing an increasingly important role in the world
economy and causing disruption in every industry. If we are at the tipping point of a technological revolution,
where will this lead us and how should we move forward? This seminar will look at the policy strategy
perspective from a company, an industry and a country.

Prof Lee will present a winning strategy that several technology companies have adopted with lower business
costs with millions of sticky customers. With an initial social objective, these companies have the common
LASIC characteristics of low margin and barrier of entry, asset light, scalable, innovative and are operating in
a low compliance regime.

At the industry level, the Chinese financial sector was disrupted in compressed time a couple of years ago.
Chinese banking industry has responded with a counter strategy after losing 25% of bank deposits to YU'E
Bao of Alipay. A new industry strategy, led by e-ICBC, has taken shape.

At the country level, Singapore is an asset sharing economy with over 90% of the population owning their
own home. It has recently adopted an inclusive smart nation strategy to grow the GNP after focusing on
growing the GDP since independence 50 years ago. Prof Lee will share his vision that adopting impact
investing may be the winning strategy for business, industry and nation going forward with ASEAN being the
most sought-after region for growth.



Questions

= What is so interesting about Silicon Valley Technology?

= What is Asia Growth Strategy?
= Company
= |Industry
= Country

= Smart Nation
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gwealthfront

Ecosystem is
key with
many
participating!

Year founded 2008 Latest funding round Series D

Founder(s) Adam Nash Location 203 Forest Avenue, Palo Alto, CA 94301
Funding rounds 5 Phone 650-249-4258

Total funds raised | $129.5m Email -

Sales info Mangages $2b in assets (2015) & $500m (2014); Most of Wealthfront’s clients are in their 20’s and 30’s,
and their account with Wealthfront is most often their first investment account ever

Round Angel Series A Series B Series C Series D

Date 16-Dec-2008 15-Dec-2009 | 20-Mar-2013 2-Apr-14 27-Oct-2014

Funds raised $3m $7.5m $20m $35m $64m

Investor(s) Andy Rachleff DAG Ventures | Greylock Partners (Lead); Index Ventures (Lead) Spark Capital (Lead)
Ben Horowitz (Lead) Partners: Andy Johns and Reid Partner: Mike Volpi; Partner: Jeremy Philips
Bruce Dunlevie Hoffman; Ribbit Capital (Lead); DAG Ventures

Doug Mackenzie
Jeff Jordan

Kevin Compton
Marc Andreessen

Index Ventures (Lead)

Partner: Mike Volpi;

The Social+Capital Partnership
(Lead)

Partner: Chamath Palihapitiya;
Adam D'Angelo;

Andy Dunn;

Cipora Herman;

Duff, Ackerman and Goodrich;
Hunter Walk; Matt Mullenweg;
Michael Schroepfer;

Peter Pham; Satya Patel;
Science;

Ali Pincus; Alison
Rosenthal; Benchmark
Partner: Andy Rachleff;
DAG Ventures;
Greylock Partners
Partner: Andy Johns;
Kevin Rose;

Marissa Mayer; Mark
Pincus; Paul Kedrosky;
SK Ventures; The
Social+Capital
Partnership; Timothy
Ferriss

Dragoneer Investment
Group

Greylock Partners
Partner: Andy Johns
Index Ventures
Partner: Mike Volpi
Ribbit Capital

The Social+Capital
Partnership




(wealthfmnt WHAT THEY DO!

Wealthfront Inc. is a privately owned investment manager. The firm primarily provides its services to individuals. It also caters to high net

worth individuals, charitable organizations, and corporations. The firm invests in the public equity and fixed income markets across the globe.
It also invests in mutual funds and exchange traded funds. For the fixed income portion of its portfolio, the firm invests in diversified portfolio
of investments including corporate bonds, government bonds, municipal bonds, emerging market bonds, and treasury inflation-protected
securities. It also invests in real estate and natural resources. The firm benchmarks the performance of its portfolio against the S&P 500 Index.
It conducts in-house research to make its investments. The firm was formerly known as kaChing Group Inc.

The company uses its own set of complex algorithms and software to make financial advisory decisions for clients looking to save up for their
future. Alongside managing more than $2 billion in client assets, Wealthfront also says that it has saved its clients a total of $10 million in fees
they would have been charged with a traditional advisor.

Wealthfront claims to remove all commissions/account maintenance fees, by charging 0.25% of AUM. The first $10,000 is managed for free.

2013, Wealthfront introduced "direct indexing", a tax-loss harvesting platform that purchases the individual securities of an investment
portfolio

First company in Silicon Valley to reach $1b in AUM (reached this value in 2.5 years)
Other Features:
-Earn free management of an additional $5,000 when you refer a friend
-Automated portfolio rebalancing -Daily tax-loss harvesting
-Choose your risk level -Customized portfolio

-Single Stock Diversification Program -Automated deposits




Ecosystem and Culture

Fintech as an example

Hedgelabs

Ecosystem
= Critical Mass
= PhDs, Software Developers, Technology Experts, Angel Investors

= Education Institutions, VCs, Consultants, Tech Giants, Accelerators and other
complementary service providers

Culture

= “Failure as a badge of honour”

= “Crazy ideas are rewarded”

= Passion entails suffering

= Sharing of ideas, knowledge, business models, contacts, network

David Lee: The Game of Dian Fu



What About Asia?
First, you need to understand
the meaning of

Dian Fu

A=
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Let us start with HanYu PinYin

Romanization of Chinese: Between 1583-1588, Jesuit scholar in
mathematics and astronomy Matteo Ricci, fellow Jesuit Michele

Ruggieri, and Brother Sebastiano Fernandez compiled the first bi-

lingual “Portuguese-Chinese” Dictionary in Zhaoqing~E8[X.

The official phonetic system for transcribing the Mandarin
pronunciations of Chinese characters into the Latin alphabet in
China and Singapore.

The Hanyu Pinyin system was developed in the 1950s based on
earlier forms of romanization. It was published by the Chinese
government in 1958 and revised several times.

The International Organization for Standardization (ISO) adopted
pinyin as an international standard in 1982.

Singapore also adopted Hanyu Pinyin in the 80’s.

The system was adopted as the official standard in Taiwan in
2009, where it is used for romanization alone rather than for
educational and computer input purposes.

The Chinese word
TianZhu ~X= for
God first appeared
in Ruggieri’s
Chinese translation
of the Ten
Commandments
and later
Catechism with
Ricci on the left.

A page from the
manuscript
Portuguese-Chinese
dictionary&]) ;X FF
created by Ruggieri,
Ricci, and a Chinese
lay Jesuit brother
(between 1583-88)



http://www.vividict.com/
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David Lee: The Game of Dian Fu



overturn;
subvert;
overthrow




Crocodile in the Yantze River: The
Alibaba Story

http://www.crocodileintheyangtze.com/buynow.html
50mins:52mins

From Start-up to the World’s Largest
IPO Ever That Raised USD25Db.


http://www.crocodileintheyangtze.com/buynow.html

—
[l ==l ]

i [l ==
EEEENF EEEN

||
||
|
||
1
e
=
||
|
1]
L]
L]

¢ vy i e
T e

d
ENEEENEEEEEEET  JEEEEEEESCC D EEEEe.
.., IIIIIIIIIIIIIIIIIIIIII

wy STTTTTTEEOENENNE
s I 5 O N

]
||
||
||
||
||
il
||
||
|
_
_
_
_
_
_
-
||
]

n“.nnnmmn_

X

15

T

Dian Fu No 1
Xin San Ban~

N RN
New Third Board
or
NEEQ



The Rise of China GDP: Only Half Way There!

Percent of Global GDP, 1820 — 2014,
USA vs. Europe vs. China vs. India vs. Latin America

% of Global GDP

S O O O O
3 & O B O
G

N
==|JSA =—=Europe =—China India =—=Latin America

H
S Y
P 'L“‘??

Source: Angus Maddison, University of Groningen, OECD, data post 1980 based on IMF data (GDP adjusted for
purchasing power parity). Other countries account for ~35% of global GDP

Around 1820,
China accounted
for 33% of world
GDP.

There is still
more room to go
with 5% pa (or
more) growth
than other
developed
countries!
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The Rise of the China Stock Market:

It has grown 10x to RMB 37.4t from 2002!

2613 companies in 2014 with a market cap of RMB37.24t or USD5.8t!

1992 1993 1994

Source: The Real Value of China’s Stock Market by Fangzhou Lu, SSE and SZSE
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Market Capitalisation of the World's Top Stock Exchanges

(As at end Jun 2015)

1T1 111 Market Cap($billions)
N Y S E 0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000 18,000 20,000
, Nasdaq NYSE 9,237.43
f Nasdaq OMX I 7 243.28
—@ L8825 2 B AT —
Shanghai Stock Exchange
SSE _ 5,694.38
JPX JPX I 4 044.15 \
L., o
LSE I ;36385 In 2015, it increased more than 65% to

@% London .
M@J Stock Exchange I USD9.6t excluding HK!

SZSE I 3.007.21 )i >
, / SEHK srsias |~ - But still a long way to catch up with
]
NYSE and NASDAQ!

RYIBE 2532 5 Fi

SHENZHEN
STOCK EXCHANGE

NYSE Euronext(EU) NG 341483

TMX T 2,046.03
HK Ex
R0 FWB I 175256

Sources: WFE and Bloomberg BSE NN 159968



What is NEEQ or Xin San Ban ~#1=hRk

Xin San Ban

~H=hkR Mai ard Large blue chip enterprises
>
National
Equities Medium size companies with
steady growth
Exchange Y9 =
_ Technology companies

and

Other SMEs
Regional Equity Market > OTC

David Lee: The Game of Dian Fu



Exponential Growth Over the Last Two Years

Numbers of Listed firms on NEEQ, 2006 - 2015

3,000
2811

2,500
2,000

1,572
1,500

1,000

500 356

200

6 17 32 52 D .
0 . — —
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Source: http://mp.weixin.qq.com/s?__biz=MjM5NjUxNDgzMw==&mid=205267509&idx=2&sn=d6efe 71bc0a0cO0b33ea8eh258355ded3&scene=5#rd



There is A Rush to Privatise Chinese Companies

Listed on NASQAQ For “A” Share Listing

vore o |l ea T | | | SENERERS |t | sken | ¥k |

a hundred
NASDAQ
companies
are in the
process of
delisting
for listing
in A share
market!

1 |FRFA FE MOMD. O 32.15 2015.6. 23 — HTP
2 |PEREF g VIMC. O 3.38 2015.6. 22 —_ HTP
3 g%ﬁ%ﬁ* FE CNIT.O 1.28 2015.6. 22 — HTP
1 |[EER 1ZE AMCN. O 3 2015.6. 19 — HTP
5 |ArRE360 Tt QIHU. N 87. 16 2015.6. 17 — HTP
B |GIEFHY T DSKY. 0 5.59 2015.6. 13 — HTP
T ({Eshsil B AR5 BONA.O 7.98 2015.6. 12 — HTP
8 |[40FK HERARSS | HMIN.O 15. 29 2015.6. 11 —— HTP
9 |(tHLEES g VHET. 0 17. 77 2015. 6. 10 — HTP
10 |AAZTE] i RENN. N 14. 62 2015. 6. 10 — HTP
11 |SEPE i ET.N 9. 26 2015.6.9 — HTP
12 |ead@APEHEE AeiF TASO. 0 3.9 2015.6.5 —— HTP

Source: http://mp.weixin.qq.com/s?__biz=MjM50TkzODQOMg==&mid=207435837 &idx=5&snh=bfeddf34dc5149d1984c9f8daaOddOaa&scene=5#rd

David Lee: The Game of Dian Fu




Privatisation + Listing = Unwinding VIE Structure

Affeaedia
home g = = g
57 M "UEEﬁ-EE? INN
VERIE €38 SRt . Ve
= 0 BTB—I— Nasdagq: VIMC
IUYNAAR NS
ATAY renren.com 360 FI%%%G%R%OEUP
— m SHANDA GAMES
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Variable Interest Entity (VIE) Structure:

PRC founders Foreign investors

SPV (Cayman) / SPV = Special Purpose Vehicle
E (listed co)

Contractual ™,

\

arrangements

% PV (HK

\ SENHR) offshore

100% 100%
b |
onshore
Domestic operating e --«---«-«- > WFOE R o
company \
Contractual _ _

arrangements WFOE = Wholly Foreigh Owned Enterprise

David Lee: The Game of Dian Fu



A Clever Financial Engineering For
libaba, 'encent and Sina

Listed Location Listed Date

Sina America 2000/4/13
Tencent Hong Kong 2004/6/16
Baidu America 2005/8/5

Alibaba America 2014/9/19

VIE was how the BATs flew out of China!

* The VIE structure is also commonly referred to as the Sina-model structure, since it was first used

by Sina in 2000



BATs Can Now Return to China As They

Are

= Circumvent regulation of China Securities Regulatory
Commission for company listing and shorten the IPO
process in foreigh countries.

= VIE structure plays an important role in allowing foreign
shareholders participation in some Chinese industries in
China, e.g., Internet industry.

* The most recent announcement is that VIE structure can
be listed in China!






In the Beginning From Our Eyes

Zou Chu Qu~E=HE

= Cosco

= First company to embark on a backdoor listing with foreign assets
(ships) in Singapore in 1993

= China Everbright
= Second company

= China Travel International Investment Hong Kong Ltd
= Listed in HK in 1992 with 10-15 back door listings

= Tsingtao Brewery H shares
= HKSE July 1993 first batch of 9 approved companies
= Late 1994, another 22 companies were approved

David Lee: The Game of Dian Fu



Listed Companies Are Investing Offshore:

Chu Hai~ ;8

= Third week of Aug 2015 alone, 10 listed companies announced M&As of
companies based outside China

= 201502 overseas M&A activities increased by 60% to USD32.55b, 128
deals, mainly in TMT, Real estate and Finance

» lliZe=15(002555.52): Acquired 81.25% of Japanese games company
SNK for USD63.5mil

= 5T IAEK (000718.S7): Acquired 20.17% of Korea’s REDROVER for
RMB242m

» 2287 ( 601899.SH: Acquired 100% of Australia’s Phoenix Gold
Limited for RMB200m

= [EEEEA (002260.S2), EFRRZD ( 300387.S2), ; LiAlGliE. LK.
R

http://mp.weixin.qq.com/s?__biz=MzA50TIONDgyMg%3D%3D&mid=216468795&idx=2&sn=07981023e9ee53¢ca269f02be9f226d60&scene=2&from
=timeline&isappinstalled=0#rd

David Lee: The Game of Dian Fu
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Rise of the China PE

Capital Stock of PE Investable Amount in China, 2008-2015H1

160,000 180.00%
147,206
140.000 161.50% 137,264 160.00% Investable
’ 127,892 120,005 Amount
0 0
120,000 112,340 117,868
101,080 AU has
100,000
84,242\ 83,840 100.00% crossed
80,000 80.00% )
usD147bil
50.000 60.00%
40.00% half year
40,000 :
20.00% 2015 with
20,000 5.50% 7 (29% 6.00% 17.2%
-20.00% |
2008 2009 2010 2011 2012 2013 2014  2015H1 growt h!

mm Investable Amount (US$ M) — Rate of Increase

Source: Qingke Data  pavid Lee: The Game of Dian Fu



Rise of the China PE - Internet Tops the List!

TOP 5 HOTTEST INVESTED INDUSTRIES OF PE, RANKING OF THE PE INVESTED INDUSTRIES,
2015H1 2015H1

Biotechnology, -
1,489, 9% 1=1::37 1 2921.46
28 | 2873.35
T BB E SRl | 2362.10
Others m 1827.96
4,934, 30% A 148877
IT, 1,828, EBFRSERRIgE | 1149 .88
11% ERfERE(ELSs | 763.83
/e 511.30
RERME 7 395.05
Ee | 34344
¥k | 319.64
& | 28202
it | 195.10
Radio, S | 13887
television and B/ | 12303
digital media, #EsiEl | 119.00
2,362, 14% s | 117.56
Internet, Wahet | 105.06
2,921, 18% SR EE | 58.38
: 1T | 5560
Finance, GBIRE | 5.39
David Lee: The Game of Dian Fu 2873.35, 18% o | 528




NEEQ Is the Catalyst for VC/PE

NEEQ Fund Information, 2012-

Currently, there are more than 2811 2015H1
enterprises listed in the NEEQ, which includes 16000 -
not only high-tech enterprises, but also 14862
investment agencies such as Jiu Ding 14000 640 0
Investment 57‘[,54?91}}) and Silicon Valley
Paradise (XS K=). 12000 500
- NEEQ is set up to support the government |**” 400
objectives of capital market development and 8000
reform, to support innovation, to upgrade the 300
industry and to encourage corporate 6000
restructuring. 200
4000 26
* New NEEQ funds were set up. NEEQ is a new 2000 100
source of funding for star-ups, an alternate 446 378 3

for PE / VE 2012 2013 2014 2015H1

David Lee: The Game of Dian Fu

= NEEQ Fund Size =——=NEEQ Fund numbers

source for new investment, and an exit rouy 0 — - L 0
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English name 'HDH HILLHOUSE
=.7)"

Top 10 PE Firms in China

TIGER @ ITRF

CDH investment fund management
company

INVESTMENTS

A BR IR TF

Hillhouse Capital Management

Tiger Global Management

> 4 Nl 1~ L L B Lo : Im=
Tencent Collaboration Fund ~ J: IE A EEE ;R Lal) — EE E HE yA EI.I
Shanghai Yunfeng investment Rt —
management co., LTD % @
Kunwu Jiuding investment management S~ A : R .
co., LTD QQ b A KA AR R B 1 AT AN 4]

Boyu Capital Advisory

DST DST

David Lee: The Game of Dian Fu  Source: http://pe.pedaily.cn/201412/20141204374638.shtml

Fosun International

7 LRI R

JD CAPTTAL

Citic industrial investment fund
management co., LTD




Top 10 VC Firms in China

Rankin ¥ \/
g é ID ( ; SEQUOIA CAPITAL u
1 IDG Capital ‘F’ qRER

ALNTCATIONNS, 5A. CAPITAL
2 Sequoia Capital China RIS 1R R
Shenzhen Innovation Investment Group co., . P — r =
{) IIHEERETIHEEERAT Delfa
LTD W ;
' Jiangsu Venture Capltal Co.,LTD ¥ Capital Markets

Jiangsu Venture Capital Co.,LTD

DU T, wees ot
el B0 T DN

Delta Capital Markets Ltd. -=|= = LU
=Bl

Dachen Venture Investment Co., LTD
FDRTLINE CAPITAL

SAIF Partners
Qiming Venture Partners (Shanghai) S A I F?a rtn = rsg !M,’,Hg

Cowin Capital

— \ I/
10 GSR Ventures @W%J‘ﬁgl;l\]; @ S b AT fl|l

Ly "-\.H "u.-:,nfurt_s-

© 0w =~ 6o o b W

David Lee: The Game of Dian Fu Source: http://pe.pedaily.cn/201412/20141204374638.shtml



Dian Fu: PE/VC for SOEs’ Restructuring

- Guo Qi~El{t

From self governing, separation ownership from shareholding,
shareholding restructuring experiment, restructuring of shareholding

and strategy, to deepening the restructuring of SOEs In a mid July Report, S&P
estimated USD14.2t
ﬂ*gﬁ%&kai& . mg%@% +/\E§§§§Eiﬁ] Chinese Corporate Debt at
THERSLEEH . AT Res FMEE th
Koty . BOEBI end 201.3. On .17 July,
Economist estimated that

‘ the number was possibly

_ . S 25% less.
B : BN WS Ny BOME: Ny B °
1978-1984 1985-1992 © 1993-200 y - 2013 _
: - Deducting Local

Government Financial
Vehicles (LGFVs), the

FrEtl. SBHSS . B BESEE
FERIFSFRER - REEHISEEN humber is closer to
X - EeSETESR USD11.4t.

Source:
http://mp.weixin.qq.com/s?__biz=MzI1MTAXNDEONg%3D%3D&mid=211919834&idx=1&sn=87b8dfd794da30c48a6f24e58eb53448&scene=2&from=timeline&isa

ppinstalled=0#rd



M&A of SOEs

12008-2014 FEHM G ERATIFES

2008-20143EshEEE BB EHSH //7 M&A amounted to USD35hb
40,000.00 37,265.40 36.387.69 35 957 ] '38600
35,000.00 500

[ 19,852.60
A00.00 120959 y/ There were 481 cases in 2014
25,000.00 481 =
20,000.00 199929 300
ddl B l e 200 SCB estimated that
S 187 00 China’s overall debt
5,000.00 .
- ; increased from 150%
'19& S of GDP in 2008 to
m— IR (USSM) e B 245% of GDP at

B B 2015.04 Ww* pedaia USD22.8t in 2014.

Source:

http://mp.weixin.qq.com/s?__biz=MzI1MTAXNDEONg%3D%3D&mid=211919834&idx=1&sn=87b8dfd794da30c48a6f24e58eb53448&scene=2&from=timeline&isa
ppinstalled=0#rd



SOEs’ Output is 2/5 of GDP and 1/5 Employment

22008-2014 ¥ VC/PE Rr=EH A HE

2008-20144EVCIPES S OISR VC/PE Investment
amounted to USD8.9b
10,000.00 |
9,000.00 | ;5 7 8,436. 448 Sl gg &0
8,000.00 25 .
700000 } s —> 62 cases in 2014
6,000.00 | 5,944 .66
it L 40" a8 4795 20 1k Local Governments
4,000.00 | 3548.98 1#8 are allowed to issue
3,000.00 | 10 market-directed debt
2,000.00 1 00041 657.09 I 12 instruments on top of
1,000.00 110 state-directed debt
010 0 swap to lower
'9& borrowing cost. There
— 5 22 25 (USSM) o ZPIE are more promotions
of Public-Private-
FE: FER 2015.04 wWw./ adataisn Partnerships (PPPS).

Source:
http://mp.weixin.qq.com/s?__biz=MzI1MTAXNDEONg%3D%3D&mid=211919834&idx=1&sn=87b8dfd794da30c48a6f24e58eb53448&scene=2&from=timeline&isa
ppinstalled=0#rd
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Rise of the China P2P
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P2P is the Fastest Growing Sector in Finance

= US :P2P market is dominated by 2 large players, Lending club and
Prosper, which accounts for 96% of the total market.

= The revenue sources of Lending Club are transaction fees(1-6%),
servicing fees(1% of the repayment) and management fees( 0.7%-
1.25% of the assets under management)

= China: the growth of the P2P platforms has present an exponential
pattern since PaiPaiDai~¥H$HEY was introduced in 2007.

= 2028 P2P platforms: 683.5 billion RMB loans with 208.7 billion RMB
outstanding during the first half of 2015.

= The average annualized interest rate is 14.8% and average lending
period is 6.74 months.

= Over the past 5 years, more and more platforms face solvency issues,
the number of such companies is 419 in the first half of 2015, 7.5
times as that of the same period of 2014.

David Lee: The Game of Dian Fu



Comparison of P2P in China, UK and US

Size of P2P in China, US and UK

$60,000.00

$54,417.19
$50,000.00

$40,000.00 $38,621.88

$30,000.00 $31,446.88

$20,000.00

$14,493.75
$10,000.00

$4,193.75
$0.00 $304.69 $1,510.94

2010 2011 2012 2013 2015E
China(US$M) us

(US$ M) 2010 2011 2012 2013 2014 2015E 2016E
China $304.69 $1,510.94 $4,193.75 $14,493.75 $31,446.88 $38,621.88 $54,417.19
us $ 2,400.00 $ 6,600.00
UK $ 44120 $ 1,151.44

Source: http://www.guancha.cn/economy/2015_01 25 307435.shtml

David Lee: The Game of Dian Fu

China
P2P
market is
still 5
times
larger

than the
US at

over
USD32Db!

Research Cases of P2P Lending, 2014, (P2P/\zZi{5 Y HBUME T Z=FFHRIRE), Page 5


http://www.guancha.cn/economy/2015_01_25_307435.shtml

China Consumer Credit Has Room to Grow!

Non-Mortgage Consumer Credit as Percentage of GDP

30%

259% 24%
This may have
increased but still

a long way to go!

20%

15%
15%

9%

10%

5%
2%

Category 1

Source: CreditEase 2014 report mMalaysia WTaiwan mHongong mChina ®US

0%

David Lee: The Game of Dian Fu

21%

China
Saving
Rates are
still very
high and
P2P has a
long way to



Approaching 1 mil Lenders:

Problematic Platforms on the Rise

Some problematic platforms are for equity margin financing with many investors involved!

The Development of P2P platforms The Development of P2P platforms
1,800 “ . ” 400 '
More than 700 platforms have “Serious” Problems!
338.5
1,600 350 2014Q4
1,400
300
1200 247.9
250 501403 '
200
800
150 114.8
600 2014Q2
100
400
200 50 87.9
2014Q1
0 0
2014Q1 2014Q2 2014Q3 207404
Number of recent problematic platforms = Number of total problematic platforms 0 100 200 300 400 500 600 700 800 900 1000
== Number of the platforms Number of the Borrowers(,000) ® Number of the investors(,000)

David Lee: The Game of Dian Fu Source: http://shuju.wangdaizhijia.com/industry-type-2-6-2015.html
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Created Massive Employment Opportunities!

The Number of Workers in CreditEase
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Explosive Growth in the Last 5 years
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Many FinTech start-ups in China

Supply chain finance & P2P

Since last year, the payments infrastructure and landscape were relatively established, resulting in many platforms for
example, 020 platforms, e-commerce platforms, cars, real estates and large scale logistic supply chain

systems etc. to embrace the use of P2P financing. Moreover, the risk management capabilities and financing facilities
provided by logistic supply chain and e-commerce businesses successfully merges with the P2P business landscape to
further strengthen this supply chain finance.

Apart from Alibaba and Jingdong platforms and the resulting goods sold there, property, automobiles, commodities and
industrial goods have generally and recently favoured P2P financing due to the presence of the naturally large market
outreach and secure financing capabllltles of P2P financing.

ESER
L x REIRIE
£ . -z .
fn[EEER IR eBayER — F=i i B T
F £ P AT St —Fr SED Sy = . = FEitr= wetHAr fHarss
il e g

Source: 2015 China Internet Finance Report  David Lee: The Game of Dian Fu




3 P2P Categories: Original, State/Bank, Internet

FEEIES

pPPAalLCcor

u-tza @ﬂl@“ﬁ]ﬂ / '(\"\' Qﬁ*“@

HONGUNG CAPITAL

W oREmE

Iﬂ i o 5

OE¥T

B2y (M2 BiEE OBNAR hpllex

© 2MRfi cghery @ EFET —HB S SERT
%I{.;’ ©emRi jopank € 5% Befs Puwngen  FFESFISTT
@#‘@gﬁ SRRtk .3 rRil B @TRRawn R4S
ﬁi’ﬂi * Eﬂmﬁ%ﬂ Puuws GAEEXE (iEEs
R mxan . s
BRI ?iiufc"% =% lenovo BEEREED D
P2P

¢ Foin O=E m wERkaT &£ N2
Source:

http://mp.weixin.qq.com/s?__biz=MjM5NDMwOTY20Q==&mid=207371584&idx=3&sn=721d951c4932
dc1ad83e633daf99f3ee&scene=5#rd

s P2P start-up platforms/original P2P platforms
Passed 2000 in China.

+* Bank or state-owned P2P Platforms

P2P financing fills the gaps of bank financing
(Limited bank outreach due to geographical
conditions and no financial services for SMEs)
Once policies on P2P financing are refined, it is
likely that the P2P banking industry would
rapidly take off. Although traditional banks have
the advantage of lower associated risk as well
as the quality of the assets that they hold, they
lack experience in the internet business.

+ Internet P2P Financing Companies
Internet companies entering the P2P industries
in two ways: Building the P2P platform by
themselves and acquiring an original P2P
platform business.



Mid July!

0"%

TR AR AT

THE PEOPLE'S BANK OF CHINA

The People’s
Bank of China
taking charge of
Internet
payment

business

David Lee: The Game of Dian Fu

R R 2

China Banking
Regulatory
Commission
taking charge of
P2P lending,

Internet Trust
and Internet
consumer
finance business

D

MEEm=
CSRC

China Securities
Regulatory
Commission
taking charge of
equity crowd

funding
business

P2P Supervisors: Finally Guidance was issued in

CIRC

FERLS

China Insurance
Regulatory
Commission
taking charge of
Internet

insurance
business

Source: http://www.wib.wang/zixun/20150419/2376.html






C-REITs

« HK:#%35(Dec 2005), Z52(May 2014)

= Spore: ngltal Land Zl1Z. Ascendas & K. Mapletree=E4 .

Forterra B1AK
= Dec 2008 Finance Regulation 32

» Mar 2013 Regulation on Real Asset SecuritisationilF 'S A& fh

(IESABE RS ETENE )

= Jan 2014 Approval of CITIC Q|Han§ Real Estate Management

RAEIRAZE

Company - R SIS Ie A
R =

= REITs? - no tax advantage, around 5-6% yield

I T

David Lee: The Game of Dian Fu
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Magical 1.5 Hour!

R{EBMMERSE -SRI RIZZSESH

| S RET

= China: =i
= TianlJin Real Estate Bond K;E“/{RIR"(Aug 2012)

» BA{Z/3fn CITIC QiHang (Jan 2014, RMB52.1b, 70% AAA min 5mil
investment class A 5.5-7%, 30% unrated min 30mil class B 12-42%, CEeRAD T

max 200 investors) e
- [84ERTEARIAE PengHua (June 2015 , RMB3b, IPO, Hybrid) T ——

- FiABEE RN E T RS ;sﬁiwg Wanda (June 2015, RMBS5b, - -

Crowdfunding, pre-REITs) . P ClTlC QH
Y IHang

Wanda’s Crowdfunding of RMB5b
~ Within 3 days! The Retail Portion
\ Was Completed in 1.5 Hours.

WANDA GROUP

nnnnnnn

David Lee: The Game of Dian Fu






Internet and cellphone are changing the

consumers’ habit

Gross Merchandise Value (GMV), 2014...
Measured by Top 5 Global Public E-Commerce Companies

A - $400
$350 ---— —eBay e $350
= AMazon.com
$300 - =—Alibaba / Taobao ~-------------=-=====mmmm oo $300
- JD.com
E $25[] ______ _Rakuten __________________________________________________________________ $250
%
- $200 ----——--"-"-——
=
a
$180
100 -
B0
$n I 1 $U

1995 1997 1999 2001 2003 2005 2007 2009 2011 2013

David Lee: The Game of Dian Fu

Source: Companies are eBay, Amazon, Alibaba, JD.com, and Rakuten. Per publicly available company data, Morgan Stanley Research.



Unlike Silicon Valley, Corporates like BAT are

driving FinTech Innovation via a holistic approach

Bai&?. BE

RMEEE
@
WfHER 100%
fﬁi’{ﬁ 100% "z" 72 16%,
Kakao 13% ?;g 15% 4k chEEIE 60%
S s 159’"6 '," *‘r' 45 | 7%
Snapchat 7 i L T 20% r e
S e Xy 100% EBHE  100% CJ 28%
St 30% R TR Sm i PPS  100% 155 37%
) PR R N SiF W ANViF
Tango  20% F{E EBELE UG 66%
BEHEE 100%
K 100% B, N8 917k 100%
HAERE FMWIL 54% _
_ _ _ LBS _ Media o
Social Media Location based Services i E-Commerce Others

David Lee: The Game of Dian Fu

Source: http://www.mrjjxw.com/shtml/mrjjxw/20140627/52817.shtml



Ants Financial (Alipay), QQ and Baidu Wallet

<+ EEEEYENERMEERMER  EABE M "7 1. L =Xk, 2
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David Lee: The Game of Dian Fu Source: 2015|:I:| EE*M@%E}E%



Alibaba’s Strategy - Acquisition & Investment

e s tene e st uss ] e i o tame ot 050

2005-08 chEFEE Yahoo China 2013-04 TJ?EWT@ s Corg
Howind howind 2013-03 EE',EI)(__I Umeng 80
2008-05 phpwin phpwin NA 2013-07 g Sy NA
2009-09 Jakd WanWang 540 2013-08 UCHEAR uc NA
2010-03 BR2(E Stars Express 4.6 2013-09 [T Kanbox NA
2010-06 Vendio Vendio NA i
\ 2013-10 XIES Tianhong Asset 4
2010-08 SEE EMG 35 Management Co
2010-08 Auctiva Auctiva NA 2013-10 ShopRunner ShopRunner NA
2010-10 e Sogou 15 2013-12 BRI ikt 2
5010.11 e — NA 2014-01 h{=211H42 CITIC 21CN 207
i IANE nelouc 2014-02 TutorGroup TutorGroup NA
2011-05 CNZz CNzz NA 5014.03 YAYHELIRE  ChinaVision 204
2011-07 27 MeiTuan 50 Ei Media Group
2014-03 TangoMe Inc. TangoMe Inc. 215
2012-11 NA
0 T?lle—XI dd.ma.p 2014-03 ¢RZ=mE |/ A= Intime Retail 692
2013-03 E-F*M XiaMi NA SN == Group

David Lee: The Game of Dian Fu



Alibaba’s Strategy - Acquisition & Investment

2014-03
2014-04
2014-04
2014-04
2014-05
2014-05
2014-06
2014-09
2014
2014
2014
2015-03
2015-06
2015-07
2015-08

EE%?

HHUEIR

MEET=
BaJHfr=

FT IR RPIEL
EPN

AEER
TRAY
=]\
e

p e A

Bt BN

VAR
DT LE

Meizu

Hundsun Technologies Inc.

Wasu Media Holding
Youku
ASLAN
Singapore Post Ltd.

Evergrande

Shiji Information Technology Co

Kuaidi
Momo
Inman
Enlight Media Group
SMG
Mei.com

Suning Appliance Co

m“ Amount (US$ M)

1050
515
1050
1080
NA
223
187
439
NA
NA
NA
375
187
100
4.4



Many FinTech start - ups in China

Incubators/Accelerators  gGIMIIFZ{¥.I0EESE

Y| Sp—— LR ad 2l ElS
way PRI UMk ) 175
| | ‘Tl' ;\"iz,;(" S

.'ll L

ZhongGuanCun~H HangZhou Dream Town

oM E AR \E

David Lee: The Game of Dian Fu



Incubators - over 1600 as at June 2015

Numbers

700
600 — Ei4SER o 2 AEKSE
500 - CE ANt N - 1 A r. e & |
400 . [ ] B A
300 BRETRELS EFESHE IkBiE
200 H4h EEYR
100 SEEEELSE BIEHTH

0 | | | | | REYRELS Pl TR R ek 58 W alEnE s

2009 2010 2011 2012 2013 2014 =4 ERLE i

Resource : IREXFPEHART (MFH1E2E2014FEHRE)

* Total number of incubators reach over 1600 in 2015.06

* The number of national-level incubators is over 600




Incubators

FhamsS

Resource: 5 RHAZE L),

2015/6
wiE3

Cact Al

=&89

There are 12

hational-level

N— incubators located in
Shenzhen

David Lee: The Game of Dian Fu
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Crowdfunding: Debt, Equity, Reward and Donation

Based

QO JHiE
m MNET

renrendcu com

KL

AngelCrunch

Where smart money meets cool startups.

(/;zl/'ml()u. cn

AXRIZ

e gongryinmm

E NS

gongyi.weibo.com

) MRFIE

@ Decbt-based @ Equity-based @ Reward-based @) Donation-based

In this type of crowdfunding, the
company raising money does
not sell shares, but instead
borrows money from the crowd.
The individual lending the
money receives the company’s
legally binding commitment to
repay the loan at certain time
intervals and at a certain interest
rate.

Members of the crowd become
part-owners of the company that
is raising funds. The crowd
realizes a return of its
investment and, assuming the
company performs well,
receives a share of the profits in
the form of a dividend or
distribution.

Individuals forming the crowd
give money to a business in
exchange for a “reward,”
typically the product or service
that the particular company
produces or provides.

The crowd give money or some
other resources because they
want to support the cause.



Another Catalyst for Start-ups!

Crowdfunding

il L [OYYE] b #4232

. {8 dajiatou.cn
Equity angelcrunch RRARSE

Debt

-

Reward Ng EEs% | 025 0 ia) I EER R REW
i @)Y A dcrowdt:Lt
Donation N

David Lee: The Game of Dian Fu



AngelCrunch is the Archangel for Equity!

Equity-based crowd-funding

20145hERNEABETFSRAEY,. ThFFABNLEER

- 2 1" 1n 2014, AngelCrunch Ff#;C
' ®..1526 4 1,500 . .
1,500 |.., dominated the equity
e N T &l crowdfunding market with 2,607
) R I deals amounting to RMB 769mil.
FAET Fise AER FEE

m— ) o258 A (LD

TienShiKe
18

Total
3,091

DaliaTou
185

AngelCrunch  YuanShiHui
Number of Deals 2,607 281

Total Amount RMB10k 76,900.00 19,404.00 3,933.00 2,875.00 103,112.00

2000 1,526 932 556 5,014

Number of Investors

David Lee: The Game of Dian Fu Sou rce: 2015|:|:| EE%M@%E*&%



Crowdfunding: Equity is Still the Favourite

(o) .
Bh Donation-based

crowdfunding

Hybrid-based
(4)

crowdfunding

(42)

Reward-based Equity-based
crowdfunding crowdfunding
(67) (98)

Source: PN Z 3R (2015FFEREITIETEIR) http://www.wangdaizhijia.com/news/baogao/21251-all.html

* Total amount of crowdfunding platforms reach 211 until 2015.06




Crowdfu nding—Beijing Leads Both by Numbers and Capital Raised

_ No of Platforms Amount Raised

Beijing 27% 35%
Guangdong 23% 28%
Shanghai 17% 13%
Zhejiang 7% 13%

Others 26% 11%

David Lee: The Game of Dian Fu



Crowdfunding - The Giants Are Joining the Game

Alibaba Taobao Crowdfunding Reward-based crowd-funding 2013
(FERE) Donate-based crowd-funding
Ant Dake (I34\1AZ) Equity-based crowd-funding 2015.6
Jingdong Jingdong Crowdfunding Reward-based crowd-funding 2014
(RERE) Donate-based crowd-funding
Lending-based crowd-funding
Dongjia (4=2X) Equity-based crowd-funding 2015.3
Ping An Insurance (Group) Qianhai Crowdfunding Equity-based crowd-funding 2015.4
(RIBARE)
Suning Suning Crowdfunding Donate-based crowd-funding 2015.4
(T IRE) Reward-based crowd-funding
Baidu Baidu Crowdfunding N/A Forthcoming

David Lee: The Game of Dian Fu (E Eﬁ%)



Jacky Chan

Dragon Blade
A

https://www.youtube.com/watch?v=TVvpzS8LD78



Example—Debt-based Crowdfunding
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Example—Equity-based Crowdfunding

meng | = 22 MBEREE

86 11996 v=
EEE—BREFERE (tANMNSEIE) , IEXRTANMRE
Eﬂﬁ TAf AL T Do

ERAEES, (+FAMAEE) UEELNRE, TRTRSMESITRRNTER, EMEEE il.,.'.l d b
o ool B - | b Ca el 5 fiy 48 T E
F I E At — £l THIE—gb

Cml Q

‘A

* The first Crowdfunding film in China in 2014.

* |t has reached 120 million RMB at the box office within 24 days.



Example—Equity-based Crowdfunding

R RN LR The highest grossing animated film in China to date.

i 54
MONKEY K[N(&H\{Haﬁ IS.B

« Prior to 4" August , “Monkey King: Hero is
Back” has reached 800 million RMB at the box
office within 24 days.

89 investors invested a total of 7.8 million and
expected to get 30 million RMB of principal and
interest, i.e., 400% return.

David Lee: The Game of Dian Fu



China’s Box Office to Cross USD5bil in 2015 at 15.5% Growth

Sources: http://www.the-movie-times.com/thrsdir/Yearly.cgi; http://www.pwcch.com/home/eng/pr_090615.html

Box Office (Billion US Dollar)
®m China = North America

10.59 10.56 10.47 10.83 10.92 10.36

6.65

4.77
3.28

2009 2010 2011 2012 2013 2014 2015-July

« According to PwC'’s Global Entertainment and Media Outlook 2015-2019, China’s box office spending is
projected to pass US$5bn in 2015 and to rise at a compounded annual growth rate (CAGR) of 15.5%. It

IS expected to reach US$8.86bn in 2019.




Example

China vs. N. America Box Office Growth Index 2002-2013

4000 -

3500 -

3000 -

=$=China

«{=N. America

Index 2°00 °

2002 = 100
2000 -

1500 -

1000 -

500 -

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source :http://www.the-movie-times.com/thrsdir/Yearly.cgi

David Lee: The Game of Dian Fu



Many FinTech start - ups in China

Reward-based crowd-funding

2014srhEER B himi El 14.716.39

| 6,354.01 u fggg _

10000 F 6,149.28 oo Led by JinDong

EDUE 13219 271.40 41895 82357 1 51225“5312 l gnn and TaoBao with

5000 _;9 ; ﬁ: ; :?Egg 301 and 544

10000 T 8711 pot 500 Odeals, and

o Hjueso WER FEF PEE AER ﬁujf,s:::#@ s FERN " RMB147mi and
S Ul P E RMB63m.

B HEEST (RMB/A/ALHS) mIOHI (+/RHS)
David Lee: The Game of Dian Fu Sou rce: 2015E|:I EH*M@%E*E%



Supply Chain Financing is a USD2t Market

Supply chain finance & P2P — Big Market

$7,000B

Source: 20150 FE B AN SRR S

David Lee: The Game of Dian Fu

$2,635B

In total, there will be $10,730
Billion of Supply chain finance
(non-finance firms).

BRREPE20%EF/RIAT K |
AR 1 F' HERE R BRI SZHIE
H=1A$2,146B.




JD and Other e-Commerce are the Lead Players

Supply chain finance & P2P — Jingbaobei (RN )

EL=bi
— mﬁ
— 5T
S - e BEE
TR ] [ NFEERRR: ] =iE s ERHH
B #is. EIF, E&
Sinapd

2013512 , GURRIHN SR~ M "HEN" L4, tf)ﬂzéﬁﬁnﬂﬁéﬁxﬁfﬂ%% 201451515:\75511#&9&65'2
$1,587B, SiRTEF—RRAJEIZ/E , BARRIESEFIEX , RITH THESBSEZOR m | HAESRr~m
"WRN B MR . "RENT B2 E  RRTRERERRENE,

-HAN SRR LIE— B N5emi#Eid $1,587 B%MEEI’JET# FERRAETERE TZEPIEK. BEXTESRME
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Current Investments are into FinTech

Main investment cases in FinTech firms, 2014

iR g ol wame  SE8E [ gy |\ pmex  mEbe
i SHESRCRES (U8)BRAS 2014-12-22 50.00 | p2p \ A 0
[BEREHE IDGHE A R (XKl ) SRt EwES R IR A 2014-12-1 50.00 / R \ C R~
BRI ER TR BNEEREHEREEERAS 2014-11-3 162.70 PP | A FIRIRA
N/A HsEmERaRAS 2014-11-3 19.93 | g=rxit | B N/A
S50E, ols, REEF HERHE FESEF AETRERERRARRAT 2014-9-5 37.19 P2p A SRR
B, O AImSEMFRRRERAT 2014-9-1 120.0( B RN C ¥ 3kHA
SEA AT S FRIlEZEE (A5 ) BRAT 2014-9 20.00 P2pP A SRR
SR, T2, SUEtHE. K58 R EREARRAT 2014-7-23 £0.00 & AR F R, C HenA
N/A HEELSREEREERAS 2014-7-1 15.50 P2P A N/A
SHTE, BEEES. BEAT SRl (3 ) BIRERAS 2014-6-30 32.50 | SR E e
£kas FREE (H)) FEEEaRAS 2014626 16.25 | p2p | A IR
BRSNS FEHEERAS 2014-6-11 55.49 | g=pwt | E ARG
N/A SRR IRAE] 2014-6-1 16.37 \ P2p / A AR
meEls. IDGHE, BHME MR IR AT 2014-2-28 1900 \  @mmg | B .
N/A HNU KR REIRAE 2014-2-1 15000 \  &mE#E /A HIENB
FoFrR s TS RER RS 2014-1-23 1637\ #=sw/ B FEE
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The Game of Dian Fu is in Digital Wallet

WeChat & QQ Wallet Over 100 million The forth quarter 2014 result

Alipay Wallet 270 million The first quarter 2015 result

David Lee: The Game of Dian Fu
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Internationalization of RMB in Africa

2014
ERATAGTSHHARTEEH
2012.8 BNE2%IEF 27%
. EEATMERET
2000.10 ERIF AR5 ‘ ‘
DERTAHNGTENT BT ‘
RIS — R R4
BRI RRT - BT . 2015.7.8
RINE—Z AR
S - () . 30, BAERFSHEARTE FEMTE AR
Siniy , R AR TS 15 I0]AY 42 s F P E B2
iR R 15ZETT mMARMERZEHRS
AERM e
Vice President of Zimbabwe . TEBRTUHNEESTEE
proposed to China to have LN 53522‘43.
ha Y egal tend NRRA TSNS E—
the Yuan as a ega tender ARFSEET -
during July 2015 visit to
Chinal . EEAIRTEEEARTE
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Internationalization of RMB in Africa

Trade Volume between China and Africa (Billion RMB)

Mandarin will be second 4200
language in South Africa
and not without resistance!

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

David Lee: The Game of Dian Fu



Internationalization of RMB in Africa

= From 2000 to 2012 - Sino-African trade accounted for the
proportion of China 's total foreign trade , increased to 5.13% from
2.23% .

= From the perspective of Africa, Sino-African trade accounted for
Africa’s total foreign trade rose from 3.82% to 16.13% during the
same period.

N|

Source: { PESIEMMNEAZASIE(2013)) BEFH

2
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Internationalization of RMB in ASEAN

Trade Volume Comparison

ASEAN or (Billion RMB)
Dong Meng ~?E|)§ ==China-ASEAN -—China-Africa

ZJINIITL
Will be the real catch " eoa
for China! B E

=292.9

1984~ 200 221.8
4969 —166.3
2010 2011 2012 2013 2014

Source: http://www.china-aseanbusiness.org.cn/newsmore.asp?lanmu=11
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Internationalization of RMB in the world

David Lee: The Game of Dian Fu



One Belt, One Road
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One Road, One Belt
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USD 408B Silk Road Infrastructure Fund

= The US$40bn Silk Road Infrastructure Fund is to provide funding to carr
out infrastructure, resources, industrial cooperation, financial
cooperation and other projects related to YDYL (One Belt One Road).

= The compan?]l that manages the fund, The Silk Road Fund Co. Ltd, is
backed by China’s foreigh exchange reserves, China Investment Corp,
Export-Import Bank of China, and China Development Bank. The fund
started operation in February 2015 with US$10bn in capital, which was
65% contributed by China’s SAFE (State Administration of Foreign
Exchange), which manages China’s Foreign Reserve. The fund is chaired
by Jin QI, the assistant governor of PBOC.

= Jin Qi, the chief executive of the Silk Road Fund, said in March 2015 that
the fund will invest in projects with reasonable mid- and long-term
returns, and it is not an aid agency that does not consider returns. She
added that the Silk Road Fund will not be the sole financer of projects;
rather it will seek to cooperate with other financial institutions when

investing in projects in the future. Governance Structure will likely be
modelled after Temasek.

David Lee: The Game of Dian Fu



New Development Bank

Contributions to BRICS Bank

$18 Billion

Initial
authorised
capital

..............................................................

Equity base

(Shared equally

by fognding $50
member Pz
countries) hillio

= Russia
Blndia

B China

8 South Africa
& Brazil

China, Brazil , South Africa, Russia, India‘s infrastructure gap is huge so that need a common financial cooperation at the national financial
force incompetent . BRICS Development Bank not only for the five BRICS countries , but for all developing countries. As a BRIC member

countries may be given priority lending authority.
Voting right: China39.95%, Brazil/Russia/India:18.10%, South Afirca5.75% °




New Development Bank

Composition and power _ Nationality

President Kundapur Vaman Kamath Indian
Chairman of the Board of Governors Anton Siluanov Russian
Chairman of the Board of Directors +~RZE Brazilian

* According to announcement of BRICS publish in July 15th 2015, headquarters located in Shanghai, China.
* Chairman of the bank will be rotating among the five countries , a five-year term




Comparison

Leading country

Headquarters

Formation
Capital

Purpose

Member number

China
Beijing, China

2014
$100 Bn

A proposed
international
financial
institution that
will focus on
supporting
infrastructure
construction in
the Asia-Pacific
region.

57

Shanghai, China

2015
$100 Bn

To mobilize
resources for
infrastructure and
sustainable
development
projects in BRICS
and other emerging
economies and
developing
countries.

5 (Brazil, Russia,
India, China, South

Japan

Metro Manila,
Philippine
1966

$175 Bn

A regional
development bank
to facilitate
economic
development in
Asia.

67

America

Washington D.C.,
United States

1944
$223 Bn

An international
financial institution
that provides loans
to developing
countries for
capital programs.

188

America&Euro

Washington D.C., United
States

1945
$238 Bn

An international
organization working to
foster global monetary
cooperation, secure
financial stability,
facilitate international
trade, promote high
employment and
sustainable economic
growth around the world.

188






Size of ICBC

= The biggest bank in the world measured in asset size (USD3.3tri) and capital
(USD62.5hil) as at June 2015

Ranking by assets scale
$3,500,000
$3,000,000 -
$2,500,000 -
= $2,000,000 -
£
%)
> $1,500,000 - H Assets
$1,000,000 -
$500,000 -
$0 -
Industrial and China Construction Agricultural Bank BNP Paribas SA Bank of China Barclays Bank PLC JPMorgan Deutsche Bank
Commercial Bank Bank of China
David Lee: The Game of Dian Fu of China

Source: http://www.accuity.com/useful-links/bank-rankings/Diji



ICBC Strategy

* Mr. JIANG lJianging, Chairman of ICBC, stated, “"China is the world’s
largest consumer of commodities. Many Chinese corporates have
become active participants in commodities trading and global capital
markets.

* This, along with the liberalization of China’s interest rates and exchange
rates, the internationalization of China’s capital markets, the
development of offshore RMB business, and the launching of the "One
Belt and One Road” (the Silk Road Economic Belt and the 21st Century
Maritime Silk Road) initiative, as well as the acceleration of Chinese
enterprises’ overseas investment, has stimulated huge demand for
global markets business.

* The acquisition of Standard Bank Plc is of strategic importance as ICBC
proactively responds to this demand.
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Three Platforms

Date of No. of Amount of Remark/nature
introduction Customers Transactions of business
RMB 0.2044 t
(increase 26.8
Rong e Gou Jan. 2014 more than 20 m : . e-commence
times in one
year)
Rong e Lian Dec. 2014 1.3 m N/A Instant Message
platform
Rong e Hang Mar. 2015 N/A RMB23 b Direct Online

Platform

Source: http://m.21jingji.com/article/20150807/684a78853a4bd513569aa7e79f9a74f3.html
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elelld ~“Rong e Gou” Vs ID 524k ~“ Jing Dong ”

Transaction volume Total register users
¥205,000 120,000
¥204,500
100,000
¥204,000
_. ¥203,500 80,000
£ 2
E ¥203,000 0,000
¥202,500
40,000
¥202,000 - [
20,000
¥201,000 Rong E Gou JD 0 Rong E Gou JD
- Transaction ¥204,400 ¥202,300 M Register users 18,000 105,200
Period: Jan 2015 - Jun 2015
Source:
http://finance.people.com.cn/bank/n/2015/0327/¢c202331-
26757938.html
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The Ranking of Rong e Gou is Number 3 in 2014

Transaction volume in 2014

2,500,000
2,000,000
= 1,500,000
=
=
= 1,000,000
500,000
N I . |
Rong e Gou JD Alibaba
B Transaction volume 70,000 260,200 2,300,000
Sources:
Rong e gou: http://finance.people.com.cn/money/n/2015/0112/¢218900-
26369498.html

JD: http://tech.gmw.cn/jd/2015-03/04/content_14993388.htm\
Alibaba: http://news.xinhuanet.com/fortune/2015-01/29/c_1114184822. htm

David Lee: The Game of Dian Fu



Rong e Gou Has Overtaken JD in 2015H1

Transaction volume in 2015 Q1-Q2 Total register users

¥1,400,000 400
¥1,200,000 350
¥1,000,000 300
250
é€800,000
E EOO
X¥600,000
= 150
¥400,000 100
v : o ——— :
Rong E Gou JD Alibaba Rong E Gou JD Alibaba
‘ H Tranaction amount ¥204,400 ¥202,300 ¥1,273,100 ’ u Register users 18 105 367

Sources: Alibaba3Z Z&: http://tech.sina.com.cn/i/2015-05-07/doc-icpkqeaz3326433.shtml ( AR
EE20155—=FERIEUE | RAREWEUER LFFH )

FIEEEEEEQ2 : http://www.yocajr.com/news/detail/3056

RERRZEN | IREHR AR ZEINNG : 878{Z2+11451(7,

FHUENIAZZ3ZN : http://news.xinhuanet.com/fortune/2015-08/06/c_128100835.htm

RAEEKFHF: http://news.xinhuanet.com/tech/2015-05/08/c_127780088.htm

RLENG;EELFH: http://www.ggjrw.com/zixun/xinjinrong/2015-06-16/4297.html

2014nian

Alibaba;EEKFAF : http://tech.sina.com.cn/i/2015-05-07/doc-icpkqeaz3326433.shtml

Period: Jan 2015 - Jun 2015 (6 months)

David Lee: The Game of Dian Fu



Three Development Models

A. Independent: 5. Cooperation:
1. SERIBRITERE T =EFR&EHEI(ING)

= - 2. ItRIR1TEA &5 (Tencent) — more
1. K47 — = F3R1T - 2014 than 10 billion investment

2 RAEER1T- Direct selling 3. PERITEES B (Baidu)-

|II|'

banking system S ERITEAS I8 E IR (Ant-Financial
3. BEIR1T- /hSbank services)
4. T17E-ICBC 4. e EIRITEAERARIRIT- ‘IR

5. RIBIRIT- FER-020 o

C. Diversification:
LRI TERSRARERTT |, T0FBRRAD | A3
JEf3- Logistic finance, small and micro
business, Diversified financials

“



Independent - On Your Own

Agricultural Bank of

Mobile App: E-payment, E-

= 7= _
China e = FR17 business, E-social Mar-14
China Minsheng N/A MEE ©aF BE® Direct banking Feb-14
Banking etc
: _ _ Online Wealth management
Baoshang Bank N/A XiaoMa BaLIL:FEE"J’E‘l’ product(bond and Money Jun-14
== market fund)
ICBC N/A e-ICBC Internet Finance Platform Mar-15
Bank of N/A ypAERs Small and Micro Finance May-15

Communications

IIOZOII

David Lee: The Game of Dian Fu




Cooperation: Letting the BATs and Others In

Internet + Direct Banking ( the

Beijing B ) -1
eijing Bank ING Group N/A Tt o] Sep-13
L R ical. Thi
Beijing Bank Tencent =EE Internet + Medical Thlrd .party Apr-15
payment and retail selling
020, Data + risk management,
Bank of China Baidu N/A clients+ costs, consumer credit Jun-16
services
Industrial and Ant-Financial stra’Fegy c.orpora'tlon |r.1 payment,
. ) N/A financial services, financial Jun-15
commercial bank services . :
inclusion
strategy corporation in resource
Huaxia Bank Webank Jlellda; - ¥ sharing, cre.dlt card, weaI’Fh Feb-15
= management, interbank business

etc.

Sources: 1tZZER1THIING : http://finance.sina.com.cn/money/bank/ywycp/20130918/141716800000.shtml
HERFIBEE : http://www.bankofchina.com/aboutboc/ab8/201506/t20150615_5170218.html

David Lee: The Game of Dian Fu




Diversification: Searching for the Unicorn and
Disrupting Oneself!

Partner

Product

Nature of Business

Founded time

<business corporation

Webank —— strategy corporation May-15
"big data credit" Internet funding based on

h . May-1
Shopex platform Big data ay-15

He Bang corporation N/A Internet + a-grlculture Jun-15

service
A new Mobile payment
Ping An Bank | GuangQi corporation SeF7 5T technology—tap to pay, Jun-15
don’t need card
N/A reegl /5 support star-up companies Jun-15
7% /= .  n=2=3

N/A 1%?%?;;2555"&% Direct banking Aug-14

N/A FSEX E-commence Jun-14

David Lee: The Game of Dian Fu




Cooperation - The Whole Industry Has Been Dian Fu!
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Banks E-Commerce

T17HY“RREME"(Rong e Gou)

IcBC &) 21

AR
SR, WMEHE. WO
REL REM&G
BB B B
. HUM. e
AR NRE. EEHRE
FHL. BER. BB
BB, 2
RE. RG. WA. R
B RAL R¥E. @Y
B, . AR, BHE
FREE. BRI, PS5
AAFE. i
FHEMAR. A
FEMAGNBE. HRM. RS, QA

WOER | GEA | eedbdkER | RMOReM | WME (0] | WerhL | WHEHIE

g x—Hava o 43 A 95 e ) 22 9T 50

EITH= ﬁmﬁiﬁk ( Shan Rong Shang Cheng)

0__ <o
ERFR @ = ( a Deu. o
FERFIER R W . € '7‘ : -n_..-.-..v

RITHY eEER

'(e Shang Guan lJia)

TR

155" ( Jiao Bo Hui)

= b o [ 2E»]

e-mall Bocom

BEMES v
B33 =%
R | ML

Bakn | EREE>>

KRS v
EHLR | LR
| WREBHT

A k55
| LR 2

2 uh
FHLER | er/)

IIEU.»HBJH | h

A H Pt aeS T

2L B 5E . REE

LV B

s BB

pr— -

T e S
| O 4355

{00009




Banks Are Driving Cloud and Technology G5 s

BANK OF COMMUNICATIONS

Innovation

=Rk AV
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The Growth of Mobile Payment

120000 18
16
100000
Source: 14
80000 http://www.pbc.gov.cn/publish/zhifujiesuansi/4263/index. 12
o html 10 £
=< 60000 %
> 8 >
40000 6
4
20000
2
0 0
2010 2011 2012 2013
—e—Mobile Payment in Value( billion RMB) —e— Mobile Payment in Volume (Billion)
Year Mobile Payment in Volume (Billion) Growth Rate Mobile Payment in Value( billion RMB) Growth Rate
2010 1.18 77.08% 5700 102.01%
2011 2.47 109.32% 9900 73.68%
2012 5.35 116.46% 23100 132.39%
2013 16.74 212.86% 96400 317.56%
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Mobile Phone Penetration Rate in China

s 04 5
af 33 .
The US
o Mobile
5852 Penetration
55.13 Rate is only
4173 81.5%'
3026
2833

20055 20065 20074 2008F 20005 20108 20118 201285 20138 2014F
W RS T REEEE A

Source:
http://data.stats.gov.cn/search.htm?s=%E7%A7%BB%E5%8A%A8%E7%94%B5%E8%AF
%9D%E6%99%AE%E5%8F%8A%E7%8E%87

David Lee: The Game of Dian Fu



Inte met user penetration mate

Penetration rate of internet users in China from 2005 to 2014

s0% a7-a% There is more
upside than the
o current 47.8%!
| US is 60% and
- Europe 70%!

Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec. Dec.
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
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Number of internet users in March 2015 (in millions)

China 478.%1
United States

India

Jlapan

Russian Federation
Brazil

Cermany

United Kingdorm
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Turkey
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Mumber of intermet users (in millions}
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Figure 8: Mobile banking penetration by country
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o | China is
o leading
the world
in Mobile
Banking!
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Source: LBS Bridence Lab and UBS research analysis
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Transaction volume
for China mobile
banking is still
growing at 18.6%!

The Connectivity
Inclusion
Programme is World
Class!



Alibaba

= Within 9 Months: Attracted 25% of all bank deposits onto its YU'E
Bao platform as a cash deposit with good interest payments

= Winning the competition against eBay that had over 70% of e-
commerce market in China

= Expanded services into Fund supermart (Zhao Cai Bao), Insurance
(Zhong An), Credit Rating (Zhima), Lending (Ali Credit), Movie (YuLe
Bao and moving making), medical hospitality services, tax refund,
moving booking, travel services, and almost every financial
services that we can think of within months of each new product.

= Expanding into logistic and logistic financing with OBOR.

= All services provided within a few seconds using an app with
insurance coverage for theft and loss.

David Lee: The Game of Dian Fu
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SMART NATION IS MORE THAN
INFOCOMM, TRANSPORTATION,
INFRASTRUCTURE AND SERVING THE
AGED!

Publication: The Business Times, p 25
Date: 25 June 2015
Headline: Singapore banks need to quicken response to disruptive innovations

Singapore banks need to quicken
response to disruptive innovations

They must harness digital technology and practise financial inclusion to grow their business. BY DAVID LEE

David Lee: The Game of Dian Fu
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Date: 25 June 2015
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Singapore banks need to quicken
response to disruptive innovations

They must hamess digital technology and practise finandal indusion to grow their business. BY DAVID LEE
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on productmity Emprovement tint mduces business

services.
frt, i B aling sosce od myment system = al
ready well accepied. Followen an agrement with Uni-
wersl Aur Travel Flan (UATF) at the end of 2003, Alimy

£ airkines, radl-

@as from fre hethern s 2y sev
business of senving iase wha wene m- Wy hoitels, and rebted
ar by 511k B0 . d othy

In May, thought leaders and industry practftioners
from the 2014 Crypocurrency Conference once agam
|1 s s -

senzs kedger (which ongnaied fren ayptocamency)

er.0 from i that
oIy i an venton watng o be hmessed,
with increddle snpbcasons for cyber ssurity and fie
Srmrt Naton Dr Bablkrshnan's address pot nted to the

3 b ded el

s the way fmnol institutions function, n view of e
cimllenges brought about by e new digtl economy
Mew challenges are also coming fom e-ommere md
felecam compnies.

Henee it would be wseful to study the devedopments
wmking place in norbask entities, such as the Alinba
Group and Safircom’s MFESL mnd the lessons Shat S
gapare bank s shoul d py atention to.

ALIBABA GROWP

Alibaba
Alimbn Croup Holding Ltd & notonly an ecosy stenwith
tal

Yok Back
In jume 2013, Alfata bunched yet another new Enan-
el product Yu'E Bao. it =a money madet fund dhatal
lows Alipay's account holders 1o invest therexcess cish
in the funcl with an entry level of only ane yumn. Ac-
count holders are allowed o redeem ther avestments
any time oy for online purchases fom Albaka The
fund mamger is Tan Hong Asset Mamgement. Tan
Hong became the fourt lagest money market fund
e wo e of the liunch.

The Yu'E Bao phifarm provides eleciromc payment
services for fansuctions on Chinds hugst online shop-
ping wehstes, Taohao Marketplae and Tmallom. Yo 'E
10 accoun s can also beused © pay wility bills, baylot-
tery Mckets, book halidiys, and my crednt crd bk,
among other senvices. Acount hokders cn qury outall
e line: Srough al sersand w1
Alimy Wallet-embled smanphones.

Wi the online and mobde platiorms extendng thesr
reach beyond tdstional bank ougets, Seimestor base
s been eqpanderd 1o mclude Generation ¥ witha mini-
mum sum of ane yun Bxically, the Yu'E Bo aisode
fus shown that tie mmbmtion of intemet, mokle 5-

s driven marke-based frneal

retudl, whalesale big dataand fi 1]
50 provades consumer and Internet §mncal services.
On Sept 19, 2014, Albaba's M0 became the §stin histo-

mncnvation and inclusion tat rgubios have not been
able b achieve In mricuby, e Hherakation” of mier-

IMPLICATIONS FOR SINGAPDRE BANKS

d that chisrup-

5.
rechuce both fear profit mangn and profitabelity in e
nenr future. The threat posed by Aliuka Groap, s-PESL
and

el and The

loss of market share can lappen inas shartas mne to 18
mexithes. However, Sngapare banks seem o be slow to
respand o these dsnptve movatons. Mindsets wil
need ta be chunged to tike on the chullenges and oppar-
tunste in this new digntal sconomy. At SCBL we predict
thatin five years, al i
novations and practies will beome a pant of muin

siven the po h
insuburitan and noral areas withn Asean.

o
er af Eriiry, Asset Light, Scaliblity, lnnovative and fse
of Compiance. While the LASIC conet may help poimt
to the type of mmpames that vl grow relively faste
than thase from fie old economy, just beng a LAGIC
mmpmnyisnotenough To bemme tuly sustumakble, 2
oy needs to practse fimncal mchsion. With ge
talentavashbie in Smgapore, and by effectively milsing
the LGK. mncept, mobeleapps and thelneme, = well
as explormng the technobogy assocated with the de-cenr
traised consensus ledger, banks i Smgapare are well
phaced 1 nide this emergng wave of digital banking ©
serve a hurge percentage of the 660 million peaple m
Asem who are curenfy inserved or underserved by
banlks. This would create 2 huge oppartunity for our
banks P Beyond

growth ple-

farm for Smgaporebaks
1 The weiter i director of the Shen Kew B oon Instiute for
Financhl Economics, Singapore MEmagement Uriversity

Source: The Times Press Holdings Limited.
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In a joint commentary, SMU Sim Kee Boon Institute for Financial Economics Director Professor
David Lee and SMU Lee Kong Chian School of Business Senior Lecturer in Strategic Management
Yan Li commented on China’s ‘One Belt, One Road’ initiative which aims to rejuvenate two ancient
trade routes and further open up markets within and beyond the region.

They said it is not possible for China and some ASEAN countries to dispel all reservations and
cooperate merely on the basis of economic gains. Trusted by both sides, Singapore can act as a
platform for China to enter the ASEAN market. Furthermore, Singapore could adopt the strategy
supported by “Smart Nation” policy to set up infrastructure to boost internet finance and inclusive
investment, which will not only improve the quality of life in underdeveloped regions in ASEAN
countries, but further sustain Singapore’s leadership.

While Chine focuses on hardware, Singapore should focus on Smart Finance and Smart Nation
inititatives.

They also commended the Monetary Authority of Singapore for setting up the new FinTech and
Innovation Group to enhance efficiency and competitiveness of Singapore’s financial sector, and

guide the transformation of Singapore’s leading traditional financial institutes.
http://skbi.smu.edu.sg/news/2015/08/03/one-belt-one-road-and-one-connected-financial-network

David Lee: The Game of Dian Fu
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Future growth opportunities - MPC Dian Fu Game

= The Underserved
* The Polluted
* The Unconnected

= |t is all about Impact Investing to serve
those outside the economic and financial
system

= |t is a Marginal Propensity To Consume
(MPC) Dian Fu Game



The most important investors driving growth

= Asset classes: Sustainability, under-owned
Asset Class with LASIC characteristics
= Low profit margin or low barrier of entry
= Asset Light
= Scalable
* |[nnovative
= Compliance Easy

= Investors:
= Family Offices
= Sovereigh Wealth Fund
= Government
* [mpact Investors



With the Silicon
Valley being at
the forefront

of financial

and smart
technological
innovation, it
could become an
ideal venue for
Si re to
leamrgna lz?tobout latest
technologies and
their applicability
to our national
initiative, or

the Smart
Nation vision.

Prof Lee of the
Sim Kee Boon Institute

David Lee: The Game of Dian Fu
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Vith the Silicon
\ alley being at
the forefront
of financial
and smart
technologica
innovation, it
could become an
ideal venue for

Singapore to

learn about latest

techno!
their

ics and
icability

to our national
initiative, or
the Smart
Nation vision.

Prof Lee of the

m COMMENTARY

A Silicon Valley state of mind: smart, open and disruptive

HEN [ deparied Washingon, DC re

cantly and boarded a plane 10 San

Francisco, the residents of the capl
1ad of the United Stanes, were full of ascxlery and
m an angry mood.

The images of tarrocist nlmh = Paris bave
recalled the national nightmare that followed
the death and destruction of Sept 11, 2001

Once again, polticians and pundits were
warning thar the United States was at wer with
radical 1slam and that every effort should be

bal Investors and banks, & well as regulators
from Singapore, The conference served asaplat
form for these companies and entrepreneurs 1
learn about the Sart Nation Initastive in Smga-
poce and totry 1o entice them to play & partin k.

Uridike the xencpbobic state of mund 1 beft in
Washington, this shnd of creacivity and com-
merce, exuded political and cultural freedom,
unrestricted acoess to knowledge and Informa
thom, as well as collaborative or cooperstive man-
apement and dutmn-maklna rather than the

made to protect the Amars ph

America is 2t war, security com:ms a-:mde
constiutional rights

Nattonalism flavoured with xenophobia
seemed 10 be winning the day. One of the
front-runners tn the Republican presidential pat.
maries salid thae he would “absolatedy”" wantada-
ta base of Muslims i the US and woukin’t rale
ot giving them special 1D cards thas noted thele
religion, while another ane compared Syrian ref-
ugees to dogs. Some of them might be rabid, so
Ammricans shoudd keep them all out.

In 2 way, the events i Paris seemed 10 be
shifting the balance of power in Washington to
the direction of peliticians bashing Muslims as
widl a3 Mexicans, Chinese and other forelgners,

But America started to ook guite differem
after oy plane landed in San Frandsco and | was
an my way toPalo Ako, California, 10 atend the
Serart Nation, Silicon Valley Techoology confer-
ence hosted by Stanford University. The Sim
K Boon knstioute {SCRD and the Business Fami-
lies Institute (551) at the Singapore Management
RSversaty DU oeganiand 11T dIscuss and ex-
plore Silcon Valley technologies and thelr po-
tential and how they conld be relevant and ben-
eficial to Singapare’s Senart Nation programme.

And It wasit anly the bioe sky and the dry
weather that greeted me in the southern part of
the San Francesco Bay Area of Northern Califior-
nia that made 3 defference. Call i the Zeitgeist,
or the spirtt of the age, that d Silicon

Whan thority of a e that can, if it
wants, closc the doors of the country to e
grants from around the woeld.

Indeed, 1 would not be an exaggeration to
note that the multicultural milieu of the Sficon
Valley and Stanford would make Asians feel at

home here, According to the Sen Jose Mercary

News, Aslan Amwricars ocoupy close (o 30 per
cent of professional jobs at the tech fimms In the
Siticon Yalley (azhough coly 14 per cont of exec-
Wiive jobs) and sbowt 4 quarter of the imcoming
freshmen at Standord.

In facy, wile the anti-tmmigratsion volume
has been rising to new highs, the technology in-
dastry in the Silicon Valley, led by Google and
Facebook bas been lobbying in support for two
sech-focused Dills, the Imesigracion Innovation
Act and the Start Up Act that Increase the cap o
H-1E Visas fram 65,000 w0 115,000, eliminate
per-coumtry Bmits on visa petitioners and let
spouses of H 12 visa holders woek, and create i
mew visa ctegory for foregn ectrepreneurs.

DIGITAL CURRENCY

In a way, the representatives of high tech comn
panies and start-ups as well as heads of venture
capital companies that inwest n the Silicon Val
ley and that participated In the conference were
a reflection of the demographic masaic that is
America today, including immigranes, <hildyen
of immigramts and holders of dual (or more)

Valley, home 1o many of the world's largest
hightech corparations, as well as thousands of
Starmup companies, and which employs abouta
quarter of a millicn Infarmagion technology
workers,

At least 200 representacives fram the Silicon
Valley participated in the conference at Stan-
ford University arganised by the SKE and the
EFI, Inchading searnugn, scoslerators, incubators
and venture capltalists tm.m Silicon Valiey, glo-

passp They included Muslims s well,

John Kim, 2 managing partner at Amasta, a
cross-border vemture capital flrm with presence
In Singapore and the Silicon Yalley exemnphified
the multinationa) atmosphere in the Swart Na-
tion conference, He is & Kotean-American
whose career has taken b across a diverse
range of operating and invessing envircemnsnts
froen early stage startugs to fortune SOOcompa-

er held serior tradieg and investment positions
2t Korean National Inve sements, Cokdman Sachs
and Mercusta Energy Group before co-foursing
Amasia, Mr Kim (who also founded an incorpo-
rated rock band called The Ally) spoke during
the conference on cee of his main preocogpa-
tichs today. impect investing, socially responsi-
ble investing for the purpase of generating a
measurable social and enviroomental lmpact
sloogside a financial retum.

In that context, Mr Kim highlighted the im-
portant role thar the emergence of digital our-
reecies, like bitcoin, could play in promoting
economic and social progress In South-east
Asia, 2 home 1o 618 million people. wheee smart-
phone penetration has been expanding a2 dra-
matic way.

Yet, there are major difference between the
deweloped and developing countries in Asla,
when it comes to banking. Omly 4 per cent of
Cambodia’s population Is harked, 21 per ¢ent
of Vietsam's and 27 per cent of Laos and the Fhal-
Ippines while Malaysa has 66 per cent and Sin-
gapore has 98 per cent of s papulation
barked, Countries who need 1o address income
gaps and provade opportunities for thelr people

.10 stare and transfer money are likely 1o adopt

digital currencies like betcoin ay part of ther
strategy.

Indeed, the futare af digital currency has
been very much oo the mind of David Lee,
exeoutive/scademic director of SKBL and profes-
sor of quantitative finance at the Lee Kong Chi-
an School of Business. The driving foeoe behind
the confrrence at Ganfoed, Praf Tee I a
workl-renowned expest on the issue of the pew
Nisanciad vechanoiogy, o FinTech, and the way it
Is, and will be, affecting our economsc, social
and political institations. The subject has been
a key research area for SKBI,

According o Prof Lee, the rise of FinTech
companies has increased the awareness of the
diseuption and opportunities in areas such as
digital banking, Internet finance and block-
chain. The latter refers 10 a distributed database
that maintains a continuously growieg Bt of da-
ta ricords that are hardened agsinst sumpering.
such as through the public ledger of transac-
tions for cryplo-currencies origieally used in bit-
<oin.

Prof Lee estimated that global Investments
In FinTech ventures, covering sectoes from re-

mies. He started as an entrep
-mkhmrmlwc—cmmllwbvnmah

i »s to loans to payments, have grown
three times from US$4.05 bilkon In 2013 1o

USS12.21 bilon In 2014, The developments
FinTech are s1ll i their esrly stages; but they
are expected %o define and shape the future of
the fmancial indastry.

Although large amounts of funds aw enter-
ing the market, Prof Lee is predicting that not all
FinTech ventures will be successful, and
stressed that varous faciors, both internal asd
axternal. are cruchl,

Working with Ernie Teo from SKEL Prof Lee
has dentified some of these factoes, whach he
werms LASKC (Low mangin, Asset light, Scalable,
Ianovative, and Compiance easy), that ghve an
advantage to AnTech businesses,

FINTECH OPPORTUNITIES

Focusing on successful financhl frms ke Alba-
ba and M-PESA, the research comducted by
Frof Lee and Prof Teo, concluded that the apph-
cation of FinTech will result in Jower business
cost:mdwom-nmmmdlhalnnrd«mn
maln b b s will
need 10 expand mm buunesa Ivr ultncm:
so<alled Ainancial Inchasion, the delivery of fi
mancial services a1 affordab e Costs 10 sections
of dissdvantaged and low-income segments of
society.

They estimate that 38 per cent of the world
population has mo formal bank accounts and
that another 40 per cent that is underserved by
banks, providing a heage potential mackes for fi-
ancial Estingions,

The current expectation is that FinTech up
starts will draw billion of dollars in investment
i the coming yoars and that they will shabu up
finance the way that Uber or Airbnb have shak-
en up the taxi and hotel Industries. At the same
time, traditionad retad banking companies are al-
%0 adapting (v the changes by tapping PmTech
and in some cases by cooperating with some of
the szartups.
Because if's such a visible and trasted finen
cial hub of the werld, Singapore which absarbs
about half of all the foreign direct Investment in
Southeast Asia, is unacraely placed to take ad-
vantaze of soee of the new cpportunities pro
vided by the rise of FinTech

And with the Silicon Valley being at the fore-
fromt of financial and smart technological tnno
wvation and creation, it could become, as Prof Lee
puts I “am ideal venue foe Singapore to leam
about the latest technologies and their applica-
bty to our national indtiative,” or the Smart Na
than vision
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