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Note:	
  Large	
  scale	
  banks	
  =	
  Big	
  5	
  banks,	
  3	
  policy	
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  and	
  Postal	
  Savings	
  Bank;	
  Medium	
  scale	
  banks	
  =	
  12	
  shareholding	
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  city	
  and	
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  banks	
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  (1994)	
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More	
  importantly	
  the	
  foundaGon	
  of	
  bank	
  corporate	
  	
  
governance	
  changed,	
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  –	
  present?	
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30	
  years,	
  3	
  crises,	
  3	
  sets	
  of	
  leaders,	
  2	
  different	
  results	
  

Source:	
  Wind	
  InformaOon;	
  State	
  Bureau	
  of	
  StaOsOcs	
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The	
  Party	
  +	
  Geography:	
  2008	
  RMB4	
  trillion	
  sGmulus	
  package	
  	
  	
  	
  

2008-­‐2012	
  Credit	
  Growth	
  
CAGR	
  =	
  23%	
  

Source:	
  PBOC/Wind	
  InformaOon.	
  Note	
  the	
  years	
  1993-­‐2001	
  show	
  only	
  RMB	
  lending	
  for	
  illustraOve	
  purposes,	
  the	
  Total	
  Societal	
  Financing	
  	
  
measure	
  was	
  iniOated	
  only	
  to	
  2002.	
  

Credit	
  created	
  >	
  30%	
  of	
  GDP	
  2009	
  -­‐	
  present	
  

Gr
ad
ua
te
	
  S
ch
oo

l	
  o
f	
  B

us
in
es
s	
  C

hi
na
	
  2
.0
	
  S
em

in
ar
,	
  M

ay
	
  2
9,
	
  2
01
3	
  

7	
  



It’s	
  not	
  surprising	
  that	
  since	
  2003	
  investment	
  brings	
  less	
  bang	
  	
  
for	
  the	
  buck	
  	
  

Source:	
  PBOC;	
  CSY	
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Source:	
  EuroStat;	
  IMF;	
  China	
  Bond;	
  Wind	
  InformaOon;	
  see	
  Walter	
  and	
  Howie,	
  Table	
  8.1	
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