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Does more 
“decoupling” 
incentivize 
local  
innovation 
and better 
domestic firm 
performance?
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■ Data drawn from patent 
databases in the U.S. and 
China that include 
publicly-listed firms filing 
at least one patent between 
2007 and 2019.

■  Measures of firm 
performance include 
innovation output, 
innovation quality, total 
factor productivity, and 
firm valuation.
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